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Costs and Benefits of Voluntary Exchange

Teacher Directions:

Using the questions below, lead a class discussion reviewing the costs and benefits of an economic
system built on voluntary exchange. For questions 4-6, direct students to take notes identifying the
benefits and problems of voluntary exchange as well as government interventions. This information
will be helpful for answering question 7.

(Note: For question 7, teachers may wish to provide examples or instruct students to research cur-
rent issues. Possible topics include Occupational Safety and Health Administration violations, il
drilling in the Alaskan wilderness, minimum wage issues, etc. Possible web sites for current in-
formation are: www.findarticles.com, www.nytimes com, and www.washingtonpost.com. Direct
students to share their findings with the class.)

1. What is voluntary exchange?

2. Who decides what goods and services are produced in a society with voluntary exchange?

3. Voluntary exchange is how a free market system operates. The United States is primarily
a free market system. What other countries operate under a free market system?

4. What are some benefits of a free market system?



Costs and Benefits of Voluntary Exchange (continued)

5. What are some problems with a free-market system?

6. Pure free market economies do not exist since governments have gotten involved to offset
these inherent problems. How have governments helped correct the problems of free
market systems?

7. What current issues illustrate the benefits and problems of the free market system?
Analyses should include the following information:



